Test your tax knowledge. Fill out the 2015 Universal IT1040 form with the information provided and check your answers with the key.  
Topic #3 Filing Scenario B
Name: Jane E. Doe
SSN: 000-00-0000
Mailing Address: 123 ABC St. #4530 Cedarville, Ohio 45314 (Greene County)
Home Address: 123 XYZ St. Sugar Grove, OH 43155 (Fairfield County)
Jane is being claimed on her parents return
Federal Adjusted Gross Income: $10,000

Ohio Withholding: $100.00

School District: Berne Union 2302 (Taxing 1%; for 2015 it is 2%), withholding amount $50.00 AND Southeastern LSD 1205 (Taxing 1%) $50.00
Jane is from Ohio and is also going to college in Ohio at Cedarville University, but the college is in a town further away than makes sense to commute. She has chosen to live in the Cedarville dorms. She frequently goes home to visit her friends and family, and stays with her parents in Sugar Grove during all class breaks. Her parents claim her as a dependent. She works at the local grocery store when she is home, and when she is at school she works at the movie theater on the weekends. The grocery store in Sugar Grove withheld for Berne Union school district taxes. The movie theater withheld for Southeastern LSD, as that is the local school district and Jane wasn’t sure which one she was supposed to tell them they should take out taxes for. Jane also ordered a custom laptop from a store on the internet, and noticed that they did not charge her sales tax. What should she do about this? The rate for her county is 6.75% and the purchase price was $1000.00.
File Jane’s Ohio Income Tax return. Also file any and all school district returns for her, if applicable. 
Jane would file the Ohio IT 1040.  She would not have any exemption amount on line 4 of the return as she is being claimed on her parents return.  She would claim the amount of sales that she should have paid on her laptop on line 12 of the return.  This amount will be deducted from her refund amount.  Jane would file the SD100 as a full year resident for school district 2302 as this is her place of residence (rate was 2% in 2015).  Jane would file another SD 100 as a non-resident for school district 1205 as her employer withheld taxes for the wrong school district.  Jane will receive a refund from SD1205 and have a bill for SD2302.  You are only required to pay a school district tax when you reside in a taxing school district. Jane will want to inform her employer to change her withholding to the correct school district.
NOTE:

***Under most circumstances, you are required to keep records for four years from the date that the tax is due or the date that the taxes were filed, whichever is later.  However, it is strongly recommended that you maintain your w2’s, 1099’s indefinitely.
